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ENGROSSED SUBSTI TUTE SENATE BI LL 6241

Passed Legislature - 2010 Regul ar Sessi on
State of WAshi ngton 61st Legislature 2010 Regul ar Session

By Senate Econom c Developnent, Trade & Innovation (originally
sponsored by Senators Kil nmer and Del vin)

READ FI RST TI ME 02/ 05/ 10.

AN ACT Relating to creating community facilities districts; and
addi ng a new chapter to Title 36 RCW

BE | T ENACTED BY THE LEGQ SLATURE OF THE STATE OF WASHI NGTON:

PART |
GENERAL PROVI SI ONS

NEW SECTION. Sec. 101. The legislature finds that:

(1) The state is projected to experience substantial population
gromh in the next two decades and this growmh will require substanti al
new housi ng, places of enploynment, comunity facilities, and supporting
| ocal, subregional, and regional infrastructure;

(2) I'n nost areas of the state projected to accommbdat e substanti al
growt h, there are i nadequate community facilities and infrastructure to

facilitate and support such grow h. In addition, current public
financi ng options and resources are not adequate to provide the needed
community facilities and | ocal , subr egi onal and regi ona

i nfrastructure;
(3) A nore flexible type of financing nmechanism known as a
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community facilities district should be available to counties, cities,
and towns so that needed conmmunity facilities and |ocal, subregional,
and regional infrastructure can be provided;

(4) This chapter is intended to facilitate voluntary | andowner
financing of community facilities and | ocal, subregional, and regional
infrastructure by authorizing the creation of community facilities
districts, while creating jobs and facilitating econom c devel opnent;
and

(5 It isinthe interest of the people of the state of Wshi ngton
to authorize the establishnment of community facility districts as
i ndependently governed, special purpose districts, vested with the
corporate authority included under Article VII, section 9 of the state
Constitution to make | ocal inprovenents in accordance with this chapter
and to carry out the purposes specifically authorized under this
chapter.

NEW SECTION. Sec. 102. The definitions in this section apply
t hroughout this chapter unless the context clearly requires otherw se.

(1) "Board of supervisors" or "board" means the governing body of
a community facilities district.

(2) "Community facilities district" or "district” neans a district
created under this chapter

(3) "Facility" or "facilities" nmeans the local inprovenents
i ncl uded under section 501 of this act.

(4) "Legislative authority" neans the governi ng body of a county,
city, or towm to which a petition or anmended petition is submtted.

(a) If the proposed district is Jlocated entirely wthin
uni ncorporated land, then the county is the exclusive "legislative
authority" for purposes of approving formation of the district under
sections 201 through 206 of this act, inclusive, and section 301 of
this act.

(b) If all or a portion of the proposed district is |ocated within
uni ncorporated land that is entirely surrounded by an i ncorporated city

or town, then the "legislative authority"” for purposes of approving
formation of the district under sections 201 through 206 of this act,
i nclusive, and section 301 of this act includes the governing bodi es of
the county and the city or town surroundi ng the unincorporated | and.

ESSB 6241. SL p. 2
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(c) If the proposed district is Jlocated entirely wthin
i ncorporated land, then the city or town is the exclusive "legislative
authority"™ for purposes of this chapter, and all powers and
responsibilities of a county under this chapter nust be exercised by
that city or town.

(5) "Petition" means a request, neeting the requirenents of section
201 of this act, nmade by |andowners to form a comunity facilities
district and to voluntarily submt their land to the assessnents
aut hori zed under this chapter and i ncludes an anended petition neeting
the requirenents of section 201(3) of this act.

(6) "Special assessnent” neans an assessnent inposed in accordance
with the requirenents of this chapter

PART 11|
COMVUNI TY FACI LI TI ES DI STRI CT FORMATI ON

NEW SECTI ON.  Sec. 201. Community facilities districts are
aut hori zed to be forned for the purposes authorized under this chapter.
Community facilities districts may only include land wthin urban
growt h areas desi gnhated under the state grow h managenent act, | ocated
in portions of one or nore cities, towns, or counties when created in
accordance with this chapter. A district may include one or nore
noncontiguous tracts, lots, parcels, or other properties neeting the
requi renments of this chapter.

(1) To forma conmunity facilities district, a petition nust be
presented to the applicable legislative authorities. The petition
nmust :

(a) Designate and describe the boundaries of the district by netes
and bounds or reference to United States townships, ranges, and | egal
subdi vi si ons;

(b) Be executed by one hundred percent of all owners of private
property |located within the boundaries of the proposed district. The
property owners nust include a request to subject their property to the
assessnents, up to the anount included in the petition and authorized
under this chapter

(c) Include a certification by the petitioners that they want to
voluntarily submt their property to the authority of the district

p. 3 ESSB 6241. SL
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under this chapter to approve the petitioner's request to submt their
property to the assessnents, up to the anount included in the petition
and aut hori zed under this chapter;

(d) I'nclude a general explanation of the objective and plan of the
district and describe the specific facilities that the district
antici pates financing;

(e) Declare the district will be conducive to public health,
safety, and wel fare;
(f) Assert that the purpose for formng the district will be a

benefit to the land |ocated in the district;

(g) Be acconpanied by an "obligation" signed by at least two
petitioners who agree to pay the costs of the formation process;

(h) Include a list of petitioners or representatives thereof who
are willing and able to serve on the board of supervisors. Al
petitioners within a proposed district who are natural persons, or
natural persons who are designated representatives of petitioners, are
eligible to include their name on the |list of eligible supervisors.
The petitioners may nomnate qualified professions to serve on the
board of supervisors in lieu of the petitioners or representatives of
the petitioners;

(i) If it proposes a special assessnent, include: (i) A diagram
show ng each separate |lot, tract, parcel of |and, or other property in
the district; (ii) the acreage of the property; (iii) the nane and
address of the owner or reputed owner of each lot, tract, parcel of
| and, or other property as shown on the tax rolls of the county
assessor; (iv) a prelimnary assessnent roll showng the special
assessnent proposed to be inposed on each lot, tract, parcel of |and,
or other property; and (v) a proposed nethod or conbination of nethods
for conputing special assessnents, determ ning the benefit to assessed
property or use from facilities or inprovenents funded directly or
indirectly by special assessnments under this chapter; and

(j) Include an explanation of what security wll be provided to
ensure the tinely paynent of assessnents and the tinely paynent of
bonds issued by the district.

(2) The petition nust be filed with the auditor of each county in
whi ch property included wthin the proposed district is |ocated. The
auditor for the county in which the |argest geographic portion of the
proposed district is |located nust be the | ead auditor for the purposes

ESSB 6241. SL p. 4
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of this section. Wthin thirty days of the |ead auditor's receipt of
the petition, the |lead auditor nmust confirmthat the petition has been
val idly executed by one hundred percent of all owners of the property
| ocated within the proposed district, including confirmation by the
auditors of all other counties with whom the petition was filed.
Wthin ten days of the lead auditor's finding that the petition either
does or does not contain the required signatures, the | ead auditor nust
either (a) transmt the petition, together with a certificate of
sufficiency attached thereto, to each | egislative authority petitioned
for formation of the district; or (b) return the petition to the
petitioners with a list of property owners who nust sign the petition
in order to conply with this section. There are no restrictions on the
nunber of petitions that my be submtted by one or nore property
owners.

(3) A petition may be anended for any reason if the amendnent is
si gned by one hundred percent of the owners of property located within
the district proposed in the anended petition.

NEW SECTION. Sec. 202. A public hearing on the petition for
formation of a district nmust be held by each applicable |egislative
authority, not less than thirty, but not nore than sixty days, fromthe
date that the | ead county auditor issues the certificate of sufficiency
requi red under section 201 of this act.

NEW SECTION. Sec. 203. Notice of all public hearings nust include
a description of the proposal, be nmailed to all petitioners, and nust
be published once a week for three consecutive weeks in the officia
paper for each applicable legislative authority, prior to the date set
for the hearing. The notice nust be posted for not |less than fifteen
days prior to the date of the hearing in each of three public places
within the boundaries of the proposed district and in three public
pl aces for each applicable legislative authority. Each notice nust
contain the tinme, date, and place of the public hearing.

NEW SECTION. Sec. 204. At the tinme and place of the public
hearing, the legislative authority mnust consider the petition. The
| egislative authority may receive any evidence it deens nmaterial that
supports or opposes the formation of the district, including the

p. 5 ESSB 6241. SL



0 N O OB~ WDN PP

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26

27
28
29
30
31
32
33
34
35
36

i nclusion or exclusion of land. Unless an anended petition satisfying
the requirements of section 201 of this act is approved in accordance
with the requirenents of this chapter, no | and outside the boundaries
described in the petition may be included within the proposed district.
No | and inside the boundaries of an approved petition may be renoved
from the district wunless an anended petition satisfying the
requi rements of section 201 of this act is approved in accordance with
the requirenents of this chapter.

NEW SECTI ON.  Sec. 205. (1) The legislative authority may act on
the petition to form a comunity facilities district at the public
hearing held under section 204 of this act and in no event may the
| egi sl ative authority's decision be issued later than thirty days after
the day of the public hearing. The applicable |egislative authority
may approve the petition by resolution if the applicable legislative
authority determnes, inits sole discretion, that the petitioners wll
benefit from the proposed district and that the formation of the
district will be in the best interest of the county, city or town, as
applicable, and that formation of the district is consistent with the
requi renents of Washi ngton's growt h managenent act.

(2) A comunity facilities district my not be forned unless each
applicable legislative authority makes the finding required under
subsection (1) of this section.

(3) Al resolutions approving a petition nust conformto the terns
and conditions contained in the petition, including the maxi numanounts
of special assessnents set forth in the petition, and nust designate
t he nane and nunber of the community facilities district being forned.

NEW SECTION. Sec. 206. (1) Any person who objects to fornmation of
the district may appeal the final decision of a legislative authority
to approve a petition for formation of a conmmunity facilities district
by filing an appeal with the superior court of the county in which any
part of the district is located within thirty days of the effective
date of the resolution approving formation of the district.

(2) If no appeal is tinely filed, then the legislative authority's
decision is deened valid, conplete, and final, and neither the |ega
exi stence of the district, nor the terns and conditions of an approved
petition can thereafter be challenged or questioned by any person on

ESSB 6241. SL p. 6
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the grounds of procedural defect or otherwise. Certified copies of
each resolution approving a district nust be filed with the auditor of
the county or counties in which the community facilities district is
| ocat ed.

PART 111
COMVUNI TY FACI LI TI ES DI STRI CT BOARD OF SUPERVI SORS

NEW SECTION.  Sec. 301. (1) A comunity facilities district nust
be governed by a board of supervisors possessing the powers set forth
under section 401 of this act. The board of supervisors nust be
appoi nted by each applicable legislative authority within sixty days of
the formation of the district. Except as expressly provided under this
section, each applicable legislative authority is authorized to appoint
menbers to the board of supervisors only from anong the nenbers of its
own governi ng body. Each applicable |legislative authority nust appoint
the petitioner nenbers or nom nees required under subsection (2) or (3)
of this section. The termof office of each supervisor is three years
and until a successor is appointed, except that the supervisors first
appoi nted serve for one and two years respectively from the date of
their appointnments, as designated in their appointnents.

(2) Except as provided in subsection (3) of this section, if the
proposed district is located entirely within a single jurisdiction,
then the board of supervisors consists of: (a) Three nenbers of the
| egislative authority of the jurisdiction; and (b) two nenbers
appoi nted fromanong the list of eligible supervisors included in the
petition as provided in section 201(1)(h) of this act. Al nenbers of
the board of supervisors must be natural persons.

(3) If all or a portion of the proposed district is located within
uni ncorporated land that is entirely surrounded by an i ncorporated city
or town, then the board of supervisors consists of: (a) Two nenbers
appointed from the county legislative authority; (b) two nenbers
appointed from the |l egislative authority of the city or town that is
the additional |egislative authority under section 102(4) of this act;
and (c) one nenber appointed from the list of eligible petitioners
included in the petition as provided in section 201(1)(h) of this act,
depending on the nunber of additional nenbers that are required to
result in an overall odd nunber of supervisors.

p. 7 ESSB 6241. SL
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(4) If the county, city, or town is the exclusive legislative
authority pursuant to section 102 of this act, then the board of
supervisors consists of: (a) Three nmenbers appointed from such county,
city, or town; and (b) two nenbers from the list of eligible
petitioners or nomnees included in the petition, as provided in
section 201(1)(h) of this act, to result in an overall odd nunber of
supervi sors.

(5) The legislative authorities may appoint qualified professionals
W th expertise in nunicipal finance in lieu of one or nore appoi ntnents
authorized in this section. A jurisdiction's appointnents to the board
of supervisors may consist of a conbination of qualified professionals
authorized under this section and one or nore nenbers from the
applicable legislative authority. Not hi ng contained in this section
authorizes a legislative authority to exceed the maxi num nunber of
appoi ntnents set forth under subsection (2) or (3) of this section.

(6) A vacancy on the board nust be filled by the |egislative
authority authorized to nmake the appointnent to the applicable
supervi sor position under this section. Vacancies nust be filled by a
person in the sane position vacating the board, which for initia
petitioner nenbers or nom nees includes successor owners of property
| ocated within the boundaries of an approved district. |[If the approved
district was originally |located entirely on uni ncorporated |Iand and the
uni ncorporated | and has been annexed into a city or town, then, as of
the effective date of annexation, the city or town is deened the
exclusive legislative authority for the purposes of this chapter and
the conposition of the board nust be structured accordingly, as
provided in this section. Supervisors nmust serve w thout conpensati on,
but they are entitled to expenses, including traveling expenses,
necessarily incurred in discharge of their duties. The board nust
designate a chair fromtinme to tine.

PART |V
COMVUNI TY FACI LI TI ES DI STRI CT POAERS

NEW SECTION. Sec. 401. (1) A community facilities district
created in accordance with this chapter is an independently governed,
speci al purpose district, vested with the corporate authority included
under Article VII, section 9 of the state Constitution to nake |oca

ESSB 6241. SL p. 8



© 00 N O Ol WDN P

W W W W W W W W WNMNDNDNDNDDDNDNDNDNMDNMNDNNNMNMNdNNPEPEPPRPPRPPRPERPPRPRPERERPR
0O N O WNPEFP O OOWwNOD O P WNPEPEOOMOLOWNO O wDNDE. o

i nprovenents by special assessnent in accordance with this chapter
Nothing in this chapter exenpts the public inprovenents and facilities
provided by a district from the regulatory and |and use permtting
requi renents of the county, city, or town in which the inprovenents are
to be | ocat ed.

(2) Subject to the terns and conditions of an approved petition, a
community facilities district has the powers necessary to carry out the
speci fic purposes authorized under this chapter in order to carry out
the specific objectives, plan, and facilities identified in the
approved petition including, but not limted to, the authority to:

(a) Acquire, purchase, hold, |ease, finance, nmanage, occupy,
construct, and sell real and personal property, facilities, or any
interest therein, either inside or outside of the boundaries of the
district, except that any such property, facilities, or interests
outsi de the boundaries of the district nmust directly serve facilities
or benefit properties within the district;

(b) Finance and construct facilities authorized under this chapter;

(c) Enter into and performany and all contracts;

(d) Levy and enforce the collection of special assessnents agai nst
the property included wwthin a district;

(e) Enter into | ease-purchase agreenents with or w thout an option
to purchase;

(f) Enter into executory conditional sales contracts, |eases, and
i nstal |l ment prom ssory notes;

(g) Borrownoney to the extent and in the manner authorized by this
chapter;

(h) Hold in trust property wuseful to acconplishnment of the
authority granted under this chapter;

(i) lIssue revenue bonds in accordance with chapter 39.46 RCW and
assessnment bonds in accordance wth chapter 35.45 RCW and the
requirenents of this chapter, payable from revenue or assessnents,
respectively, of the district that is legally available to be pl edged
to secure the bonds;

(j) Contract with any nunicipal corporation, governnental, or
private agencies to carry out the purposes authorized by this chapter;

(k) Sue and be sued;

(1) Accept and receive on behalf of the district any noney or
property donated, devised, or bequeathed to the district and carry out

p. 9 ESSB 6241. SL
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the terms of the donation, devise, or bequest, if it is wthin the
powers granted by law to comrunity facilities districts or, in the
absence of such terns, expend or use the noney or property for district
pur poses as determ ned by the board of supervisors;

(m Transfer to any county, city, or other municipal corporation,
W t hout conpensation, any property or other assets of the district; and

(n) Do any and all lawful acts required and expedient to carry out
the express authority provided in this chapter.

PART V
COMVUNI TY FACI LI TI ES DI STRI CT FI NANCES

NEW SECTION.  Sec. 501. (1) Through the use of district revenue
derived through special assessnents and bonds authorized under this
chapter and, consistent with the terms and conditions of a petition
approved in accordance with this chapter, a comunity facilities
district may finance all or a portion of the follow ng costs, expenses,
and facilities whether |ocated inside or outside the boundaries of an
approved district:

(a) The cost, or any portion thereof, of the purchase, finance,

| ease, subl ease, construction, expansi on, i nprovenent, or
rehabilitation of any facility with an estimated life of five years or
| onger;

(b) The planning and design work that is directly related to the
purchase, construction, expansion, inprovenent, or rehabilitation of a
facility, i ncluding engineering, architectural, pl anni ng, and
i nspection costs;

(c) Facilities listed in RCW35.43.040 to the extent not specified
in this section;

(d) Sanitary sewage systens, including collection, transport,
storage, treatnent, dispersal, effluent use, and di scharge;
(e) Drainage and flood control systens, including collection,

transport, diversion, storage, detention, retention, dispersal, use,
and di schar ge;

(f) Water systens for donestic, industrial, irrigation, nunicipal,
or community facilities purposes, including production, collection,
storage, treatnent, transport, delivery, connection, and dispersal;

ESSB 6241. SL p. 10
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(g) Hi ghways, streets, roadways, and parking facilities, including

all areas for vehicular use for travel, ingress, egress, and parking;
(h) Areas for pedestrian, equestrian, bicycle, or other nonnotor
vehicle use for travel, ingress, egress, and parKking;

(1) Pedestrian malls, parks, recreational facilities, and open-
space facilities for the wuse of nenbers of the public for
entertai nment, assenbly, and recreation;

(j) Landscaping, including earthworks, structures, |akes, and other
wat er features, plants, trees, and rel ated water delivery systens;

(k) Public buildings, public safety facilities, and comunity
facilities;

(1) Publicly owned natural gas transmssion and distribution
facilities, facilities for the transmssion or distribution of
el ectrical energy, and limted conmunications facilities, specifically
pol es, trenches, and conduits, for use of any communi cati ons provider;

(m Street lighting;

(n) Traffic control systenms and devices, including signals,
controls, markings, and signage;

(o) Systens of surface, wunderground, or overhead railways,
trammays, buses, or any other neans of nass transportation facilities,
i ncl udi ng passenger, termnal, station parking, and related facilities
and areas for passenger and vehicular use for travel, ingress, egress,
and par ki ng;

(p) Library, educational, and cultural facilities; and

(q) Facilities simlar to those listed in this section.

(2) The district may not finance public or private residential
dwel I'i ngs, nonprofit facilities as defined in RCWA43.180. 300, health
care facilities as defined in RCW 70.37.020, higher education
institutions as defined in RCW 28B.07.020, or econom c devel opnent
activities as defined in RCW43. 163. 010.

NEW_ SECTION. Sec. 502. (1) The board of supervisors of a
comunity facilities district may inpose special assessnents on
property located inside the district and benefited by the facilities
and i nprovenents provided, or to be provided, by a district, whether
the facilities and inprovenents are |ocated inside or outside of the
boundaries of the proposed district. The requirenents and powers of a
district relating to the formation, assessnent, col | ecti on,

p. 11 ESSB 6241. SL
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forecl osure, and other powers of a special assessnent district are as
set forth in chapters 35.43, 35.44, 35.49, and 35.50 RCW except where
otherwi se addressed under this chapter. In any case where the
provisions of this chapter conflict with the requirenents under any
ot her chapter that applies to the formation, assessnent, collection
forecl osure, or other powers of a special assessnent district, the
provi sions of this chapter control.

(2) Except as otherw se expressly provided under this chapter, the
speci al assessnents i nposed and col |l ected on property within a district
may not exceed the anmount set forth in a petition or anmended petition
approved in accordance with this chapter.

(3) The termof the special assessnent is |imted to the |esser of
(a) twenty-eight years or (b) two years |ess than the term of any bonds
issued by or on behalf of the district to which the assessnents or
ot her revenue of the district is specifically dedicated, pledged, or
obl i gat ed.

(4) The conputation of special assessnents nust follow the
requi rements of chapter 35.44 RCW including the authority to use any
met hod or conbination of nethods to conpute assessnents which may be
deened by the board of supervisors to fairly reflect the benefit to the
properties being assessed. The nethod of assessnent nmay utilize the
suppl enental authority granted under chapter 35.51 RCW A petition
meeting the requirenents of section 201 of this act may provide for the
reduction or waiver of special assessnents for |owincone househol ds as
that termis defined in RCW36. 130. 010.

(5) The board nmust set a date, tinme, and place for hearing any
objections to the assessnent roll, which hearing nmust occur no |ater
t han one hundred twenty days from final approval of formation of the
district. Petitioners or representatives thereof serving on the board
of supervisors nust not participate in the determ nation of the speci al
assessnent roll or vote on the confirmation of that assessnent roll
The restriction in this subsection does not apply to nenbers of the
board of supervisors appointed fromanong the qualified professionals
that petitioners may nom nate under section 201(1)(h) of this act.

(6) The procedures and requirenents for assessnents, hearings on
the assessnent roll, filing of objections to the assessnent roll, and
appeals from the decision of the board approving or rejecting the

ESSB 6241. SL p. 12
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assessnment roll, nust be as set forth in RCW 35.44.010 through
35. 44. 020, 35.44.080 through 35.44.110, and 35.44.190 through
35.44. 270.

(7) At the hearing on the assessnment roll and, in no event |ater
than thirty days after the day of the hearing, the board nmay adopt a
resol uti on approving the assessnent roll or may correct, revise, raise,
| oner, change, or nodify the assessnment roll or any part thereof, and
provi de the petitioner wwth a detail ed expl anati on of the changes nade
by t he board.

(8) If the assessnent roll is revised by the board in any way,
then, within thirty days of the board s decision, the petitioner(s)
nmust unani nously nmake one of the followng elections: (a) Rescind the
petition; or (b) accept the changes nmade by the board, upon which
occurrence the board nust adopt a resolution approving the assessnent
roll as nodified by the board.

(9) Reassessnent s, assessnments on omtted property, and
suppl enent al assessnents are governed by the provisions set forth under
chapt er 35.44 RCW

(10) Any assessnent approved under the provisions of this chapter
may be segregated upon a petition of one hundred percent of the owners
of the property subject to the assessnent to be segregated. The
segregation nust be nade as nearly as possi ble on the sane basis as the
ori ginal assessnent was | evied and approved by the board. The board,
in approving a petition for segregati on and anendnent of the assessnent
roll, must do so in a fashion such that the total of the segregated
parts of the assessnent equal the assessnent before segregation. As to
any property originally entered upon the roll the assessnent upon which
has not been raised, no objections to the approval of the petition for
segregation, the resulting assessnent, or the anended assessnent roll
may be considered by the jurisdictionin which the district is |ocated,

the board, or by any court on appeal. Assessnents nust be collected in
districts pursuant to the district's previous assessnent roll until the
anendnent to the assessnent roll is finalized under this section.

(11) Except as provided under chapter 35.44 RCW assessnents nmay
not be increased w thout the approval of one hundred percent of the
property owners subject to the proposed increase.

(12) Special assessnments nust be collected by the district
treasurer determ ned in accordance with section 505 of this act.

p. 13 ESSB 6241. SL
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(13) A notice of any special assessnent inposed under this chapter
nmust be provided to the owner of the assessed property, not |ess than
once per year, with the follow ng appearing at the top of the page in
at least fourteen point, bold font:

****NO'I" CE****

THI S PROPERTY | S SUBJECT TO THE ASSESSMENTS | TEM ZED BELOW AND APPROVED
BY COMMUNITY FACILITIES D STRICT # . . . . .. AS THE OWER OR
POTENTI AL BUYER OF THI S PROPERTY, YOU ARE, OR WOULD BE, RESPONSI BLE FOR
PAYMENT OF THE AMOUNTS | TEM ZED BELOW

PLEASE REFER TO RCW36.--.--- (section 502, chapter . . ., Laws of 2010
(section 502 of this act)) OR CONTACT YOUR COUNTY AUD TOR FOR
ADDI TI ONAL | NFORVATI ON.

(14) The district treasurer responsible for collecting special
assessnents may account for the costs of handling the assessnents and
may collect a fee not to exceed the neasurable costs incurred by the
treasurer.

NEW SECTI ON.  Sec. 503. (1) The district may utilize the special
assessnments and revenue derived in accordance with this chapter for the
paynment of principal and interest on bonds issued pursuant to the
authority granted under this chapter to fund or reinburse the costs of
facilities authorized under this chapter and prior to the issuance of
bonds, may utilize the revenue to directly fund the costs of providing
the facilities authorized under this chapter on a pay-as-you-go basis.

(2) The board of supervisors may establish, adm nister, and pay or
ot herwi se dedicate, pledge, or obligate the assessnents and revenue
generated in accordance with this chapter into a specific fund created
by or on behalf of the district, in order to guarantee paynent of
obligations incurred in connection with facilities provided under this
chapter, including the paynent of principal and interest on any bonds
i ssued by or on behalf of the district.

(3) The proceeds of any bond i ssued pursuant to this chapter may be
used to pay any and all costs related to providing the facilities
authorized wunder this chapter, I ncluding expenses incurred in
connection wth i ssuance of the bonds.

ESSB 6241. SL p. 14
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(4) The reporting requirenments of RCW 39.44.210 apply to any bond
i ssuance under this chapter

NEW SECTION. Sec. 504. No bonds issued by or on behalf of a
community facilities district are obligations of any city, town,
county, or the state of Washington or any political subdivision thereof
other than the district and the bonds nust so state.

NEW SECTION.  Sec. 505. (1) If a district includes land that is
entirely within a county and the land is not surrounded entirely by a
city or town, then the treasurer of that county is the treasurer of the
district. |If adistrict includes land that is entirely within a county
and the land is entirely surrounded by a city or town, or, if parts of
the district include land within or surrounded by nore than one
jurisdiction, then the board of supervisors may, with the concurrence
of the treasurers of all jurisdictions within which the district |ies,
appoint the treasurer of any of those jurisdictions to serve as the
district treasurer. Except as specifically provided under this
chapter, the duties of a district treasurer are as provided under
applicable | aw.

(2) The district treasurer must establish a community facilities
district fund, into which nust be paid all district revenues. The
district treasurer nust also maintain any special funds created by the
board of supervisors of the community facilities district, into which
the district treasurer nmust place all noney as the board of supervisors
may, by resolution, direct. The treasurer may create such subfunds,
accounts, and subaccounts as he or she deens necessary, consistent with
applicable | aw.

(3) The district treasurer nust pay assessnent bonds and revenue
bonds and the accrued interest thereon in accordance with their terns
fromthe appropriate fund when interest or principal paynents becone
due.

(4) Al interest collected on community facilities district funds
belongs to the district and nust be deposited to its credit in the
proper district funds.

PART VI
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NEW SECTION. Sec. 601. All assessnents inposed on the respective
lots, tracts, parcels of land, and other property included within the
boundari es of an approved district in accordance with this chapter, are
a lien upon the property from the date of final approval and are
paranount and superior to any other lien or encunbrance whatsoever,
theretofore or thereafter created, except a lien for general taxes.

NEW SECTION. Sec. 602. Sections 101 through 601 of this act
constitute a new chapter in Title 36 RCW

NEW SECTION. Sec. 603. |If any provision of this act or its
application to any person or circunstance is held invalid, the
remai nder of the act or the application of the provision to other
persons or circunstances is not affected.

Passed by the Senate February 15, 2010.

Passed by the House March 2, 2010.

Approved by the Governor March 10, 2010.

Filed in Ofice of Secretary of State March 10, 2010.
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